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Evaluation of the role of economic policy in reducing
poverty in Libya

Dr. Sami Omar Sasi
Department of Economics, Libya Open University, Libya

Abstract:

The study aimed to assess the effectiveness of economic policies in reducing
poverty in Libya. A deductive approach was deployed to describe the
relationship between the phenomenon of poverty and economic policy from a
theoretical point of view. Annual data was collected for the period from 1990 to
2021. Also, the study used quantitative analysis approach through economic
measurement tools represented in unit root tests, and the self-regression method
for distributed time gaps "ARDL". The results showed that, first, most notably
the existence of a positive relationship between the poverty rate and the money
supply in its broad sense — as a representative of monetary policy in the long
and short term on the one hand, and an inverse relationship to the
unemployment rate —as an indicator of operational policy— in the short term, but
this impact will lead to a direct impact in the long term, on the other hand, and
the absence of any effect of the government expenditure variable .As an
indicator of fiscal policy — in the long— term poverty rate, and its positive and
significant impact in the short term appears only at the second time delay. The
variable that most affects the poverty rate in the long run is the variable of the
unemployment rate, while in the short term, the variable of money supply is the
most influential in the poverty rate.

Keywords: Poverty phenomenon, economic policy, poverty line, boundary
testing, diagnostic tests.
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Bounds Testing >’ asaall lid) @8y Jadal) Jalsll sl -5.3
‘““Approach

chaially Sa Jaee o dishll JaY) 3 ALIS WDl 3pa5 e BRI aab

ey Ay “F- Statisstic”” i dflaas) il asoall ladl ehal & oyl
Liliass ¢5.49 (gslus ““F- Statisstic” Lilas) of (1) dsaad) & splall aails
ally AeY) aall dapal) il e LS (5 % 5 (grina (G die daall il
oady AlSe] i Laa ¢ Mgl e 2.79 5 3.67 (gl cilS Sl ! el ()
s oy cdpie dolSs ABDle 35a9 o i @ (Hr) g2l Jods (Ho) Caid
agill Gajey ¢ gasSall (YY) il Clysiall (e 4 dashall JaY) A A9l ADle
(A Jane) il juriad) sa () Janag cpalsll 4o sgien

L) i i) JalSll 3ganll lad) il Liadle prags 1(1) Jsaal

Null Hypothesis: No Levels relationship F- Bounds Test

Test Statistic | Value | Signif | 1(0) | I(1)
Asymptotic: n=1000

F-statistic 5.487495 %10 3.2 2.37

%S5 3.67 2.79

K 3 %2.5 4.08 3.15

%1 4.66 3.65

Eviews 12 Alasy) malipll cilsjda e 13kiel Gl dlae] (et jhaal)
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da) b te el Ao agng iy Al (1) Jpaall 3 mallall il e 2Ly
Gy s3aadl Shlall g ) ama s (2) o) Aalaal Wgy oz 3satl Sliia o ol
G 4l dind) Jishal) Jal) & ““ARDL”’ jlaal cha) &5 ((AIC) liwe ddlias)
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skl JaY) 8z 3pall lalea i il Loadle e 3(2) Jsand)

Variable Coefficient | Std.Error | t-Statistic | Prob.
Log (Grg) -0.028625 0.088613 | -0.323029 | 0.7497
Log (M2) 0.450152 0.069379 6.488258 | 0.0000
Log (Un) 0.665842 0.086582 7.690285 | 0.0000

C 3.662398 0.408093 8.974416 | 0.0000

-Eviews 12 JAlasy) malipll cils e e 13liel Gl dlae] (e 1 jhaal)

p S sl e Jaghall oY) Al Aol (S (2) Jsaad) DA (e
Log(Con) = —0.0286Log(Grg) + 0.4502Log(M2)
+0.6658Log(un) + 3.6624......... 3)
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HLE 53 cdpaall dubudl e Ja5eS = aulsll dageian 258l e pwie dalaa ) -
Jie go ddliasy) dalil e dosal 535 Bph Ao 5my G pde Lae cdinsga
e 38 L st cdashll Gadl b gl Dlaall Gl Jaee aie el il
%1 Aoy 3l e 85I O e Lee cdayall iy duala®y) Akl
cdashll gadl e %0.45 Loty Jaal Jaee (B 500 lgie iy

G cdaage B 50 cAabindll dubdl oo HdeS— Alladl Jase e dalas () -
Gls o sag cdshall (saall b el Jaee po Gilias) Asiias o3k ADay Lasiyy il
Aldadl Jana b Gaat 80l (61 o (A Lae Byl (g iy Aol Ayl ae
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tmadl) Ja¥) clide i -7.2

““ARDL Error Correction Regression” aall Uadll mosai jlas) aladial,
CilSy peadll Ja¥1 B Labai®Y) dabad) Chdsay il Jaee o A b &
b Lo oty ) sl 6 ol (3) il (b in o LS il

““ARDL Error Correction Regression’” [Lad) mitil Laadls muags 3(3) Jsos
Variable Coefficient | Std.Error | t-Statistic Prob.
D(LOGGRG) 0.083513 0.041457 2.014436 0.0563
D(LOGGRG(-1)) 0.083768 0.048221 1.737183 0.0963
D(LOGGRG(-2)) 0.107578 0.044294 2.428709 0.0238
D(LOGM,) 0.297238 0.137593 2.160271 0.0419
D(LOGM,(-1)) 0.286164 0.134540 2.126976 0.0449
D(LOGM2(-2)) -0.024944 0.138150 -0.180556 0.8584
D(LOGM,(-3)) -0.394444 0.143419 -2.750286 0.0117
D(LOGUN) 0.130736 0.135640 0.963848 0.3456
D(LOGUN(-1)) -0.479539 0.182818 -2.623037 0.0155
D(LOGUN(-2)) -0.792347 0.167651 -4.726177 0.0001
D(LOGUN(-3)) -0.649258 0.188495 -3.444436 0.0023
CointEq(-1)* -0.783704 0.137627 -5.694393 0.0000
R-squared= 0.716097
Adjusted R-squared= 0.595985
Durbin-Watson stat= 1.785955

Eviews 12 jlasy) zalill clajiae o 13lel aldl dac) a2 jduaal)
dCalan Ao il Cum Kol dgina (S die (Srinay ol adl) i aa ) -
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Null hypothesis: No

. . Tests Obs*R-squared | P- Value
serial correlation

Jedudia s )) A1 29209 a2
ol o

LM-Test 1.164347 0.5587

sl o il s s wls | ARCH 0.283174 0.5946

bl wgll o sl Jarque-Bera | J. B=0.1602246 | 0.923003

Eviews 12 Alasy) zalill Glajie o 13lael Ealidl dac) e 1 jtaall

(Ramsey- Reset) jlia) mitul Liadls srags 3(5) Jsaall

Ramsey -Reset Value DF Probability
T- test 1.5463 21 0.1370
F-test 1.3910 (1,21) 0.1370
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